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Tyre industry bemoans the
shortage of natural rubber

But Board data show
production is rising
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Faced with a natural rubber crunch,
the tyre industryisin touch with the
Rubber Board to increase domestic
production and improve quality.

Domestic produce usually arrives
in the market at the onset of peak
season mid-September. But
this year, even in mid-
November, supply has
not increased. This is
also indicative of the
effect of climate
change in the tradi-
tional growing areas,
said Rajiv Budhraja, Dir-
ector General, Automot-
ive Tyre Manufacturers Associ-
ation (ATMA).

The tyre industry has always as-
pired to have a competitive do-
mestic natural rubber sector. Al-
most the entire production is

consumed domestically, especially
by the industry, as there are hardly
any natural exports from India. The
domestic NR sector is a beneficiary
of complete off-take by the consum-
ing interests even though domestic
prices have been ruling higher than
international rates, he said.

“What is equally disturbing is .

that this year the demand for nat-
ural rubber is less in view of the on-
going slowdown, so imports have
contracted due to the increased
dependence on domestic
rubber. Imports in
September contracted
by 40 per cent,” he said.
“Had it been a year of
normal tyre production,
the impact of late and
" limited arrivals and over-
all tightness in availability

would have been even more

severe,” Budharja added.

Rubber Board data
However, production figures avail-
able from the Rubber Board contra-

Natural rubber snapshot (intonnes)
? September April to September
2018 2019(p) 2018 2019(p)
Production 65000 68,000  2,77,000 3,08,000
Consumption 103,000 85000  §,14,040 5,67,120
import 10887 42550 299460 25798
p: provisional Source: Rubber Board o

dicts the industry claim. According
to the statistics, natural rubber pro-
duction during April-September
2019 was 3,08,000 tonnes, com-
pared with 2,77,000 tonnes in the
corresponding period last year.

Industry sources said the Rubber
Board figures point to increased
production, but natural rubber ar-
rivals in the market are squeezed.
They said production hasgone upin
the first half, while consumption re-
ported a declining trend in the
same period.

Official sources maintain that the
.continuing rains — right from the
South West monsoon to the North
East monsoon in the growing re-
gions till date — has hindered tap-
ping in several plantations in a big
way. Normally rains during the
North East monsoontake place only
in the evening, But the current spell,
especially in the morning hours,
has hampered. tapping. This,
coupled with lower price realisa-
tion of rubber, has forced many
farmers to abstain from harvesting.




