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Spot rubber stays flat

Kottayam, April 4 .

Spot rubber closed unchangéd on Wednesday.
The market lost its direction amidst extremely
dull volumes, RSS-4 finished flat at ¥123 a kg,
according to traders and the Rubber Board. The
grade was quoted steady at 120 by dealers.
April futures declined to 119.51(122.45), May
103122 (125.53)on the NMCE. RSS-3 (spot) slid
t0X111.29(111.40) at Bangkok. Its April futures
dropped to X104.76 (104.93) on the TOCOM.
Spotrubber rates (X/kg): RSS-4: 123 (123); RSS-5:
121 (121);ISNR20: 110(110) and Latex (60%
drc):81(81). OUR CORRESPONDENT
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Tyre industry wants Govt to

lower import duty on rubber

V SAJEEVKUMAR

Kochi, April4

- With the domestic production
~ of rubber nosediving by 16 per
- cent in February, the tyre in-
- dustry has urged the govern-

ment to make imports easier

through lowering of duties to
meet the growing demand.

~ Quoting data released by
 the Rubber Board, the in-
- dustry said rubber production
in February 2018 stood at
52,000 tonnes-against 62,000
- tonnes produced in the same
month last year.

Strong demand
For the first time, the con-
sumption has crossed a mil-
lion tonne (1,003,060 tonnes)
mark in the 1-month period
(April-February FY18).

On the other hand, the pro-
duction is just 6.4 lakh tonnes

(It)during the period leavinga

yawning production-con-
sumption gap of about 3.6 It.

Rajiv Budhraja, Director-
General of the Automotive
Tyre Manufacturers Associ-
ation, said that the tyre in-
dustty has been passing
through a challenging phase
as far as raw material availabil-
ity is concerned.

The industry has put in sig-
nificant production capacities
to meet the demand from
automobile industry and

transportation/mihing sector.

Domestic supplies low

However, production plan-
ning is seriously undermined
as domestic availability _
ber is in awfully short supply:-
As much as 35 per cent of the

requirement needs to be met .

byimports. :

The dﬂl‘l‘lEStlE availability is
in short supply despite the fact
that average domegstic prices
have been ruling 1 per cent
higher than international

prices during a tariff rate
the year. The = ‘ la. quota (TRQ)
exports have . Whlle the conﬂumptlun basis at ‘nil’ rate
come to a ﬂ'has, for the first time, of duty to the
grinding halt = cracced amillion tonne  €xtent of gap
and the enfire (1,003,060 tonnes) mark  between  do-
domestic pro- . in'the 11-month period mestic produc-
duction is be- (April-February FY18), - tion and con-
ing picked up the production Is Jist 6.4 sumption, It -
by the lakh tonnes. | has also asked
industry. - . : o for removal of
While im- ”~ port - restric-
ports are imperative to-keep  tios on rubber which is per-
the plants running, India mitted to be imported only at
levies the highest import du- two ports (Chennai and JNPT)
ties on rubber in the world. further adding to the cost and

The industry has asked for

s

of rub-

duty free import of rubber
equivalentto the projected do-
mestic deficit as high import
duty is hurting the price com-
petitiveness of the industry.

Consumption pattern
The tyre industry consumes
65-70 per cent of the rubber
produced in the country.
Adding to the industry’s worry
is the fact that lean production
period has already com-
menced which will last till
September. So, the availability
will be mgmﬁcantl curtailed
in the off peak months.

“On priority, industry has
asked for import of rubber on

delays”, Budhraja said.
“\
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Rubber output
falls 16% in Feb

TE NARASIMHAN

Chennai, &4 April

Natural rubber (NR) production in India
dropped 16 per cent in February. The tyre
industry, which consumes nearly 70 per cent of
the produce, has urged the government to relax
import curbs.

Rubber Board data shows NR production in
February at 52,000 tonries, as against 62,000
tonnes in 2017. NR consumption in India
crosfed a million tonnes (1,003,060 tonnes) in
the first 11 months of 2017-18, a first. Production
was 640,000 tonnes in the period, leaving a
consumption gap of 360,000 tonnes.

The tyre industry said a lean production
period had already started, to last till September.
This will add to the industry’s problems.

Rubber Board officials were not available
for comment.

The industry has put in significant produc-
tion capacities to meet growing demand from
the automobile industry and the transportation .
and mining sectors. “However, production
planning is undermined as domestic avail-
ability of NR is in short supply. As much as 35
per cent of the requirement needs tobe import-
ed,” said Rajiv Budhraja, director general of :
Automotive Tyre Manufacturers Association.

Domestic availability is in shost supply
despite average domestic NR prices ruling 11
per cent higher than international prices dur-
ing the year, NR export hascometoahaltand |
the entire domestic production is being taken
by the industry. India levies the highest import
duties on NR in the world, at close to 30 per :
cent, another complaint from the industry.
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Tyre firms ask
govt to cut import
duty on rubber

FE BUREAU
Thiruvananthapuram, April 4

TYRE INDUSTRY HAS urged Centre to
make natural rubber (NR) imports easier
through lowering of duties, highlighting
that rubber production in February has
fallen by 16%.

In its communication to the Ministry
of Commerce & Industry, the industryhas.
asked for duty free imports of NR equiva-
lent to the projected domestic deficit,
which is about 3.6 lakh tonne.

“Tyre industry has been passing
through a challenging phase as faras the
raw material availability is concerned.
The industry has put in significant pro-
duction capacities to meet the demand
from automobile industry and trans-
portation/ mining sector. However, pro-
duction planning is seriously under-
mined as domestic availability of NRisin
awfully short supply. As much as 35% of
the requirement of natural rubber needs
to be met by imports,” said Rajiv
Budhraja, director general ATMA (
Automative Tyre Manufacturers Associ-
ation,in a release. -
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