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Kerala Rains Hurt
Rubber Production

Tyre makers had no
choice but to import,
sometimes on spot
basis, to meet demand

Krishnakumar.PK
@timesgroup.com

Kochi: The supply crunch in the
domestic market may push im-
ports of natural rubber this year
toanew highdespiteasteepfallin
rupee. Tyre makers, who account
for the bulk of consumers in In-
dia, have no choice but to go for
more imports as rubber output in
Kerala, the largest producer, has
been hit by rains since May.

Production for April-July 2018 is
down 14% from a year ago at
1,72,000 tonnes, Rubber Board data
showed. Against this, consump-
tionclimbed 15% to4,08,500 tonnes
for the same period. “We think im-
ports will cross 5 lakh tonnes and
may even move closer to 6 lakh
tonnesthisyear,” said Rajiv Budh-
raja, director general of Automo-
tive Tyre Manufacturers’ Associa-
tion. Import touched a record
4,69,433 tonnes last year.

Usually the tyre industry enga-
ges in long term contracts for im-
ports. Butas the situation got wor-
se with rains intensifying and the

* rupee falling, this was not possib-.

le. “The industry had to buy on a
spot basis to meet the require-
ment. This has raised the cost,”
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Budhraja said. Almost 70% of the
rubber imports are coming with
payment of duty.

Sincemostof theother raw mate-
rials like synthetic rubber, steel
tyrecord, rubberchemicalsareal-
so Imported, tyre makers are bra-
cing for a loss this year. “The bot-
tom line of the tyre companies
will bedented this year,” he said.

Growers are preparing for ag-
gressive tapping as prices are go-
od. “Lossof production inthefirst
few months can be made up in the
coming months. We may come ne-
arlast year’'sproduction,” said Ge-
orge Valy, former president of In-
dian Rubber Dealers Federation.



