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Ivory Coast turns a major NR supplier to India

It is now the fourth
largest producer
of the industrial
commodity

V SAJEEV KUMAR

Kochl, July 19

[ndia’s natural rubber imports
from Ivory Coast (Cote d’lvoire)
made up 28 per cent of total ship-
ments into the country in May,
making the West African country
a major competitor to many
South-East Asian nations in the
supply of the key raw material for
the tyreand rubber industries.

Under pressure

Jom Jacob,an analystin the global
rubber industry, said if block rub-
ber (TSR) shipments alone are
taken into account, Ivory Coast
contributed 37 per cent of total
imports. India's NR imports in
May were 60,500 tonnes. Indian
automotive tyre companies in-
creasingly preter Ivory Coast ma-
terial over S-E Asian countries in
view of its availability and com-
petitivecost. Italso provides them
a bargaining power to negotiate

Source of imports for natural rubber

(Quantity in "000 tonnes)

, Total from Jan to May During May

Countries

2021 2022 Y%change | 2021 2022 9% change
Vietnam_ 380 539 o0 | 35 87 1459
Indonesia 72.0 44.6 -38.0 13.0 8.1 -38.0
Ivory Coast 205 M2 1157 | 31 162 4304
Malaysia BT Al 178 | 56 64 143
Thailand 3%5 394 11.0 57 92  6lL7
Ghana [ 27503 [ 3
Singapore 15.1 8.2 -45.5 2.0 L5
Myanmar 24 7.0 03 | 14 - )
Nigeria 0.2 21 01 [ 05 - )
Bangladesh 1016 01 [ o1 - )
Others "B6  B5 04 [ 19 20 )
Total 2465  279.1 132 [ 363 579 59.3
with suppliers in SE Asian  Similarly, countries such as

countries.

While Ivory Coast is emerging
as a major natural rubber sup-
plier at competitive prices, Jacob
said SE Asian producing countries
will be under pressure as their
profit margin will get squeezed..

ICN. Raghavan, Executive Dir-
ector, Rubber Board, said NR pro-
duction has increased in Africa
considerably during the past dec-
ade. Ivory Coast has become the
fourth largest producer after
Thailand, IndonesiaandVietnam.

Ghana, Nigeria and Cameroon
are fastemergingas major produ-
cers. Hence, the consuming in-
dustry world over has started
looking to Africa as an alternative
source of NR.

Jacob said the availability of
low-cost rubber from African
countries could be a threat to Ker-
ala in the long run, as Ivory Coast
offers considerable economic ad-
vantage over S-E Asian producers.
However, there are limits for the
Ivory Coast to influence global,

given the present size of the nat-
ural rubber industry and its relat-
ive share in world exports.

Rajiv Budhraja, Director Gen-
eral, Automotive Tyre Manufac
turers Association (ATMA), said
the offtake from the African re-
gion is mainly finding applica-
tion in offtheroad (OTR) tyres
leading to a distinct jump in the
sourcing of NR from the Ivory
Coast. The pricing is competitive
and the quality is also good with
at least some of the suppliers.
However, shipping takes time
compared to traditional rubber
growing and exporting coun-
tries, which isa deterrent.

Covidimpact

Over the years, Indonesia used to
bethe mainsource of natural rub-
ber for India due to its cost ad-
vantage. But it lost its cost com-
petitiveness during the Covid
pandemic with several TSR pro-
cessing factories going bankrupt
or discontinuing operations,
making it difficult in sourcing
raw material (cup-lump). Indone-
sian natural rubber became ex-
pensive and subsequently ex-
ports started todecline.




