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IGST on Ocean Freight Likely to be Scrapped

GST Council to take up
the matter at Madurai
meeting next month
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New Delhi: The government is consi-
dering scrapping integrated goods and
service tax (IGST) on ocean freight and
aproposal is likely to be taken up by the
GST Council next month. The move co-
mes after the Supreme Court struck
down the IGST on ocean freight. This is
likely to bring relief to importers awai-
ting clarity and tax refunds post the jud-
gement.

People familiar with the delibera-
tionstold ET thatthelegal review post
the the Mohit Mineral case verdict is
over and a proposal to remove the tax
would be taken to the council. “Both

the law ministry and law committee of
the GST Council isof the view that the
IGST on ocean freight must be scrap-
ped as per the Supreme Court ver-
dict,” an official quoted above said.

The official added that this would be
part of the GST Council’'s agenda for
the upcoming meeting.

“The proposal is ready and it will be
discussed at the next GST Council me-
eting as the decision to levy IGST was
taken by the council,” another senior
official confirmed.

The GST Council is the apex decision
making body for the indirect tax. A
draft circular will also be presented to
the council and circulated once clea-
red. The council meeting is scheduled
to take place in Madurai next month.

Experts said the move is likely to
bring much needed relief to the im-
porters, whose refund claims worth
over 1,000 crore are stuck.

“The importers must get their due af-
ter the Supreme Court order. There is
still no clarity in thisregard and a for-
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mal communication will help the ear-
ly release of funds,” said Abhishek
Rastogi, partner at Khaitan and Co,
who represented importers in the Mo-
hit Mineral case.

In May, a bench of justices DY
Chandrachud, Surya Kant, and Vik-
ram Nath dismissed the appeal by

the central government against an
earlier Gujarat High Court judge-
ment that said that IGST on ocean
freight is unconstitutional.

In its ruling, the SC bench also said
that Union and state governments ha-
ve simultaneous powers to legislate

on GST and the co-
= uncil must work in
inMay, an a harmonious
SCbench manner to achieve
dismissed the a workable solu-

tion.
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judgement that will take a legal
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unconstitutional  The Gujarat High
Courton July 29 di-

rected the Central Board of Indirect
Taxes and Customs to refund IGST pa-
1d on ocean freight within six weeks
with interest. However, there is no for-
mal directive to the officials in this re-
gard.



