Export markets
open up for rubber
component makers

Import duty on finished products

India vs others
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EXPORTMARKETS ARE opean-
ing up for the rubber compo-
nent making industry, with
global manufacturers looking
at suppliers outside China, offi-
cials at the All India Rubber
Industries Association (AIRIA),
thi apex body of manufactur-
ers of rubber products, =aid.
YT Chandrasekharan, presi-
dant of ATRIA, told FE that India
has tremendous potential to
grow and could become a hub
for sourcing rubber compo-
nents and products if the
inverted duty structure in tha
rubber sector is cormected.
India has more than 6,000
units, majority of which are in
the MSME segment, making
automotivecomponents, tyres,
footwear, adhesives, sports

goods, cables, belting and
hoses.

"Orther than tymes, there are
at least 200 rubber compo-
nents in an automobile. Then
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there are keypads in mobiles,
refrigerator beading and rub-
bearseals ate. Today, China isthe
source for all thesa compo-
nents. We also manufacture
and export some of these prod-
ucts. But when it comes towol-
umes, we are unable to com-
petewith China," he said.

"Landed cost of rubber into
thiscountry 27.4% higher than
theintemational priceofrubber
and it gets added to mwmaterial
oosts. [ we use 3000 of that ina
product, the cost goes up by 6-
T, and today in manutactur-
ing, you don't make more than
2-3%0 marnging hesaid

The rubber industry uses
morethan 0w materialsand
some of them also attract anti-
dumping duty. The ideal duty
structure forgrowth in thecoun-
tryshould be the highest for fin-
ishied goods, medium for inter-
mediate poods and the lowest for
rawmaterials, headded.
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