Institutional Investors Bearish on
Tyre Firms as Rubber Costs Soar

Soaring rubber pricesanda slow-
down in growth of commercial vehi-
clesalesover risingauto loanrates
are prompting institutional investors
o takeabearishview ontyre manu-
facturing companies inthe country,
according to analysts. While they feel
earnings of industry leaders like Ceat,
MRF, Apolloand JK Tyres, will be un-

shavecausedafallin
es in the past few days.
naturalrubber haverisen
sharply from aboutz65 perkgearly
astyeartoz237onSaturday. The
risein costof basicraw material will
adversely affect margins of the tyre
manufacturers, say analysts. MRF.
the only tyre manufacturer which has
so farannounced results, rep
6% declineinprofitin the Januz
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March quarter. Analysts see adecline
in profit margins of other tyre com-
panies as well. Shares of the country’s
largest tyremaker MRF declined 4%
over the past one week to close at

Z7,045 on Monday. Apallo Tyres, JK
Tyresand Ceathavedeclined 6%,9%

% during the period
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