Rubber p

m Want commerce
ministry to hike
import duty on

all natural rubber
products

M Sarita Varma
Thiruvananthapuram, Dec 19

ith price of natural rub-
ber (NR) shrinking to
two-thirds of last year's

rates, growers have pressed the
panicbutton againsttherisingim-
ports, which they say is eatinginto
the market viability of rubber cul-
tivation.

The Indian Rubber Growers As-
sociation (IRGA) has urged the
commerceministrytotemporarily
suspend NR imports under ad-
vancelicence till prices improve.

i

The memorandum that IRGA
has submitted to the commerce
ministry on Wednesday also de-
mandedanincrease inimportduty
on all goods manufactured out of
NR, includingtyres, to8%.

In the last one year, rubber
prices have fallen from 3242 per ki-
loto¥160akilo. Domesticpricesare
fluctuating and the gap with inter-

national pricing is widening.
Pricesof RSSIV, which was3201a
kg in April, has come down to 160
inDecember:

The price of crumb rubber also
declined from %198.50 to 159 dur-
ing the same period.

TIRGA points outin its memoran-
dum that during 2010-11, 1.91 lakh
MTs and2.14 lakh MTs of natural
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metric tonnes of rubber
and consumes 10 lakh
MTs. The requirement by
2020 will be 15 lakh MTS,
said IRGA, which is now
pushing fora complete
ban on its imports

m India produces 9.3 Iakhm

rices shrink, growers cry! for impo

rubber was imported to India in
2011-12, in which 71% and70% were
under the advance licence of duty
free import. Sibi Monipally,general
secretary IRGA, said thatthe costof

" productionof rubberhasgoneupso

much that any further fall in the
price will drive farmers away from

~ rubber cultivation.

Indiaproduces9.8lakhMTsand
consume 10lakh MTs of rubber; ac-
cording to IRGA statistics.

The requirement by 2020 will be
15lakh MTS. Togetthistarget, win-
ning the confidence of farmers is
vital,said Monipally.
~ Meanhile, Rubbermark (the
Kerala State Cooperative Rubber
Marketing Federation)has sought
export subsidy for rubber, besides
steps to impose a complete ban on
rubberimports.

In Kerala and North East, about
11lakhs growersaredirectlyand50
lakh indirectly involved in this
agri-business.

India produces 9.3 lakh tonne of

rt clamp

natural rubber, where 93% is pro-
duced by 90% of small growers.

Rubber has changed the face of
Kerala and North East, particular-
ly in Tripura and growing areas of
Assam, Meghalaya andNagaland.

Rubbercontributed tothe uplift-
ment of tribals in AndhraPradesh
and Orissa.

Therubber board's focus is now
in the Naxalite hit areas of AP,
Orissa, Jharkhand and Chhattis-
garh."When theprices wereruling
high, rubber growers extended
wage hike and other benefits to
workers,” said THMusthafa, presi-
dent, Rubbermark.

“However, it isnot possibletore-
duce these benefits while the price
realisation has come down, More-
over, theincrease infertiliser costs
also added to the woes of rubber
growers. It is significant to note
that when the price of rubber was
going down, prices of tyres have
not declmed and in turn, they had
gone up."
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