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Spot rubber rules steady

Kottayam, jJune 7
a Spot rubber was steady on
‘\‘ «. Thursday on slight recovery
" indomestic and global
M - futures. RSS-4 finished flat at
e 126 akg, according to
traders and the Rubber
Board. The grade was quoted
unchanged at X122 by dealers. June futures
improved to ¥125.80(124.87), Julyto %129
(127.78), Augustto $131.38(129.52) and
September to¥129.51(129.25) on the National
Multi Commodity Exchange. RSS-3 (spot) firmed
up to ¥113.23(112.66) at Bangkok. Its june
futures improved to ¥105.43 (104.12) on the
Tokyo Commodity Exchange. OuRCORRESPONDENT
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Research body voices
concern over import of
cheap natural rubber

V SAJEEV KUMAR
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Kochi, june 7

The Indian rubber industry’s
over-dependence on jmpor-
ted, cheap natural rubber
may be highly unsustain-
able, posing serious chal-
lenges for its growth and
competitiveness, said Rub-
ber Research Institute of
India.

There are clear indications
that the industry is losing its*
momentum and its contri-
butions to the economy are
on the decline in recent
years, a study carried out by
the RRII said.

There are  structural
changes happening to the in-
dustries of major natural
rubber exporting countries
and availability of cheap rub-
ber in the international mar-
ket cannot be taken for gran-
ted, it observed.

Natural rubber has a dom-
inant role in the rubber in-
dustry, as it constitutes 66
per cent of the total amount
of rubber the industry con-

sumes. In recent years, rub--

ber production has been on
the decline as a result of
growers abstaining from tap-
ping the trees because of
non-remunerative price.
Despite declining do-

mestic production, rubber
consumption and the in-
dustry continued to grow, al-
beit at lower rates, with sub-
stantial imports. The longer
the decline continues, the
more difficult it will be to re-
verse the trend because of
the perennial nature of the
crop, the study said.

Indian rubber industry is
too important for the eco-
nomy to be left to the uncer-
tainties and vagaries of sup-
ply issues in the global
market for long.

The study, therefore, sug-
gested proactive steps to sus-
tain the domestic rubber
production base with ad-
equate public investment
are urgently required to en-
sure sustained domestic sup-
ply to the industry.

In a major relief to farmers
who are reeling under stress
of low rubber price, another
study by the institute sug-
gested cultivation of cocoa
as a potential inter-crop for
mature rubber under tap-
ping.

RRII has successfully
demonstrated the- initiative
on a small landholding in
Kerala'represeriting the cent-
ral traditional rubber grow-
ing tract in India.
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