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Shipping costs
slide back to
pre-2020 level

SANGEETHA G
CHENNAI, DEC. 4

Shipping rates have
almost fallen back to pre-
pandemic times, after
shooting up in 2021 to
touch a level five-fold
higher in the beginning of
the year

As per UN trade body
UNCTAD's maritime tran-
sport review, Shanghai
Containerised  Freight
Index stood at §1,002 per
container per shipment in
January 2020. The rates
Kept rising in 2021 and
made a steep rise towards
55,053 as on January 5
2022,

A surge in consumer
spending especially for
gonds ordered online com-
bined with supply chain
disruptions and logistics
constraints had pushed
container reight rates to
five times their pre-pan-
demic levels in 2021.

However, since then, the
shipping rates have been
falling sharply and as of
November 25, 2022, it
came down to $1.229 per
container per shipment.

“Shipping rates are
almost down to pre-pan-
demic levels. The [ssues
related to the availability
of containers have been
almost resolved,” said K
Unnikrishnan, joint direc-
tor general, Federation of
Indian Export Organis
ations.

Fears aboul a possible
global recession and rapid
inflation have been driv-
ing down the global con-
sumer market. The pan-
demic boom in demand
for consumer products

@ Shanghai
Containerised
Freight Index stood
at $1,002 per con-
tainer per shipment
in January 2020,

® The rates kept ris-
ing in 2021 and made
a steep rise towards
$5,053 as on January
5, 2022. However, by
November 25, 2022,
the shipping rates
came down to $1,229

has calmed. According to
reports, shipping rates
are set to further ease for
the remainder of the yvear
and in 2023,

A large number of new
vessels are expected to hit
the water over the next
two vears, with net fleet
growing by over 9 per cent
in 2023 and 2024.

Meanwhile, considering
the low levels of consu-
mer spending, UNCTAD
has projected that global
maritime trade will lose
steam, with growth slow-
ing to 1.4 per cent in 2022,
For the period 20232027, it
is expected to grow at 2.1
per cent annually slower
than the 3.3 per cent aver-
age recorded during the
past three decades.

However, UNCTAD
apprehends that consoli-
dation in the shipping
market can reduce compe-
tition and constrain sup-
ply. It can lead to markel
power abuse and higher
shipping costs for busi-
nesses,



