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Industry seeks ,
measures to curb
cheaper imports

OUR BUREAU
Kochi, December 15

Prime Minister Narendra Modi's
assurance to include rubber in
the Make in India programme
has come as a shotin the arm for
the rubber sector; which is pass-

ing through an unprecedented

crisis due to declining prices.
Natural rubber prices are as
low as Z102/kg for RSS-4 grade

forcing many farmers to stop

tapping and switching over to
other cash crops.

The Prime Minister, while re-
ferring to the financial crisis

faced by rubber growers in Kera-
- la-at a public meeting in Thris-
sur, pointed out that the Centre

had already restricted import
and increased import duty:

He also assured all help to
growers, as Kerala accounts for
over 90 per cent of the country’s
rubber production.

May raise output

N Radhakrishnan, Advisor, Co-
chin Rubber Merchants Associ-
ation, told BusinessLine that the
announcement is a welcome
move as it would benefit the
plantation sectora lot.

It would definitely boost pro-
duction in the next three years
by’ adding another four lakh
tonnes.

Rubber production this year
will be in the range of six lakh
tonnes. However, the need of the

| hour is incentives to farmers to
(| encourage production, he said.
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Duty-free imports

| However,Sibi Monippilli, Gener-

al Secretary of the Indian Rubber
Growers Association, was of the
view that Make in India initiative
on rubber is only a value-added
programme and it would not ad-
dress thereal issues in the sector,
" He pointed out that duty free

imports are affecting both the E

prospects of farmers and domes-
ticproduction in a bigway.

The Prime Minister, he said,
had not mentioned any mea-
sures to curb cheap imports and
arrest the price fall. He also em-
phasised the need to retain the
farmers in rubber cultivation to
increase  production, thereby
fetching them the deserved pric-
es for the commodity.

MSMEs hit

Meanwhile, the All India Rubber
Industries Association said thata
stiff importdutyof 25 percenton
rubber; at a time when domestic
production is grossly short of

. consumption,ishurting compet-
. itiveness and growth of micro, -

smalland medium rubber units.

There are around 5,000 small
and medium scale rubber units
in the country manufacturing
35,000 different rubber prod-
ucts:

Not only import duty.on rub-
ber in India is amongst the high-
estin the world, domestic prices
are also about 20 per cent higher
than international prices. Rub-
ber MSMEs are, therefore, at the
receiving end of two extremes,
said Mohinder Gupta, President,
AIRIA. Rubber industries have al-
socontestedtheargumentby Up-
asi that imports of rubberwere
miich higher than domestic pro-
duction deficit.

Quoting Rubber Board data
the industry has stated that
against rubber production-con- -
sumption gap of 2.85lakh tonnes
in the April-November period of
current financial year, 2.88 lakh
tonnes of natural rubber has
beenimported.



