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Business Standard

Rubber SMEs confident of inverted duty
correction

India levies amongst the highest duties on import of raw materials and one of the lowest duties on
import of finished rubber goods

George Joseph | Kochi February 09, 2015 Last Updated at 20039 18T

Crver 6,000 small and median rubber wnits (SMEs) operatmg m
different clusters across the country are confident of comection in
mverted duty stmchure i the upeomang Union Budget

“India levies amongst the lughest duties on import of raw matenals
and cme of the lowest dulies on import of fimshed rubber goods
(Grven the Modi-led govenument’s emphasis on domestic
mamdactuing, it 1s critical the mverted duty 15 comrected We are
eonfident the fimanee munster would take u1pti:¢.ﬂlwu of the same n
the Budget,” said Mohinder Gupta, president of All India Rubber

Industnes Association (ATRTA)
Read our full coverage on Union Budget

Many small rubber goods manufactuirers had tomned to trading of ribber goods as they were not able to
compete with cheaper imports from China and other countries, resuting in a loss to exchequer along with
tnenploy ment.

Read our full coverage on Union Budget

Accorcing to ATRIA, fumshed products were being eastly imported as the import duty on mibber products
1 0-110 per cent, while the t:l'lll}' o raw materials for the rubber 'i.]':l::l'llfi.ll}" 158 |!'|:ig}1 5-70 per cent

Mot only the mnport duty on raw materzals was tugher, the duty was being levied even on those raw
materials ke some grades of synthene mbbers whach were not being produced m the country, Gupta
said, adding it did avgur well for the *Make-in-India’ unbiative.

990 units closed

According to an ATRIA swvey last vear, of the total 2450 rubber products manulfacturing wts, 40 per
cent (990 wuts) had shut operations i states like Punjab, Maharashtra, Kerala and Tamil Nadu in the
last five years as they couldn’t face the onslaught of cheap imports.

Cuoting Capexil data, AIRIA has stated the poport duty on raw materials was the hughest in India when
compared with other mibber product mamifactiring coumtries. For instance, import duty on nanral mibber
i Chirea i3 10 per cent as against 20 per cent or Bs 30 each kg i India. On oimbural rubler latex, unport
ity 13 70 per cent in India while it 13 just 10 per cent in China.
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