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Rubber Bodies Favour ‘Elastic’ NR Import

ENS Economic Bureau

Kochi: The All India Rubber
Industries Association (AIR-
IA) and Automotive Tyre
Manufacturers Association
(ATMA) have strongly criti-
cised the port restrictions on
import of natural rubber
terming the move as anti in-
dustry.

“Restrictions placed on1m-
port of a critical raw material
such as rubber strike at the
very root of Make in India
Initiative. India is grossly de-
ficient in production of natu-
ral rubber. Despite the fact
that rubber prices in India are
about 20 per cent higher than
international prices, rubber
imports are inevitable for

manufacturing,

Port restrictions are anoth-
er way of putting non-tariff
barriers for import of raw ma-
tenals”, said Raghupati Sing-
hania, Chairman ATMA.

The Directorate General of
Foreign Trade (DGFT) has al-
lowed import of natural rub-
ber of all varieties/forms only

through sea ports of Chennai
and Nhava Sheva.

Governments in other nat-
ural rubber producing coun-
tries are providing incentives
for domestic value addition.
On the other hand India is in-
creasing restrictons on avail-
ability of raw material to the
industry, he added.

“Prime Minister had as-
sured that rubber products
manufacturing will be includ-
ed in Make-in-India. Howev-
er there cannot be any Make-
in-India if raw material is not
available. Earlier the export
obligation period was drasti-
cally reduced from 18 months
to six months wherever natu-
ral rubber is allowed as an in-
put (under Advance Authori-

sation scheme) making 1t dif-
ficult for MSMEs to cope with
such stiff laws... And now port
restrictions have been placed
on import of rubber.

Certainly the government
has not kept in mind the
phght of thousands of rubber
MSMEs who will be affected
by this decision,” said Mohin-
der Gupta, President AIRTA.

If the Kerala/Central gov-
ernments wish to help and
support the rubber growers, it
should be done directly by
way of a subsidy to the grow-
ers and by increasing their ef-
ficiencies like it is done in
countries like Thailand, Ma-
laysia, Indonesia and Sri Lan-
ka, Rubber industry players
said.




