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Proposed trade promotion
body to drive Indian exports
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India’s exports are facing headwinds due to the demand slowdown in large economies
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iring the best private sector
talent, operational inde-
pendence and target-set-
ting and monitoring for
sectors, states, and foreign
missions may be some of the key
responsibilities of the proposed dedi-
cated trade promotion body that is part
ofthe government’s plan to revamp the
department of commerce.

The move comes at a time India’s
exports are facing headwinds due toa
demand slowdown in key economies
amid rising interest rates and geopoliti-
cal tension.

According to the proposal, the body
will enjoy operational independence
and oversight from the department of
commerce.

Besides, it will have government and
private sector talent, set targets for sec-
tors, states and missions, and monitor
them. It is part of the government’s
strategy to make the
department future-ready
and take India’s exports
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The trade promotion body will cover 13 elements, including ‘brand India’,
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government-to-government liaising, industry liaising and exporter training.eLOOMBERG

It is in line with the government’s
broad goal of projecting 100 Indian
brands as global champions and placing
Indiainthe top three of the global servi-
cestrade by 2047 insectors such as tour-
ism, IT&ITeS, business services, health-
care and wellness and education.

create asingle umbrella trade body like
ROTRA in South korea or JETRO in
Japan. “What will then happen to the
multiple trade councils? If the trade pro-
motion body hastodo target-setting and
monitoring, then it will require expert-
ise in that area. The government has
already created a Centre
for Regional Trade. While
the idea is excellent, as
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ments, including ‘brand

and structured needs

India’, government-to-
government liaising, industry liaising
and exporter training. The body will
drive the overall export promotion strat-
egy and export targets and monitor exe-
cution,

Arpita Mukherjee, a professor at the
Indian Council for Research on Interna-
tional Economic Relations, said that
instead of having multiple export pro-
motion councils, the plan might be to

more clarity. Another

example is USTR of the US,” added
Mukherjee.

Thetrade promotionbody will act as

a single data source for exporters and

buyers. It will act as a marketplace for

exporters, connecting themto buyers. It
will also train exporters and organize
buyer-seller events with a focus on
strengthening supplies and bolstering
demand.

Queries emailed to the department of
commerce on Saturday remained unan-
swered at press time.

Pradeep S Mehta, secretary-general
of CUTS International, a think tank,
while welcoming the move, argued that
the government must ensure its inde-
pendencein functioning. “The govern-
ment mustappoint a private sector pro-
fessional as the head of the institution
with clear independence. It must also
ensure that the governmentis out of it to
avoid inability to function due toegos of
bureaucrats and ministers,” said Mehta.

India accounted for 1.6% of global
exports and 2.1% of global imports in
2020, according to the World Trade
Statistical Review, 2021.

India aimsto scale up the production
and export of pharma, gemsand jewel-
lery, marine and farm products, textiles
and leather, engineering goods, elec-
tronics and telecom products, and
chemicals. “Trade promotion councils
and bodiesshould have representation
from across the country, not justin a few
chambers of commerce in Delhi. For
example, in textiles, it is important to
have representatives from Coimbatore
and Tiruppur. If you talkabout the auto
component exporters, Maharashtra and
Gujarat will know more,” said Vijay
KRalantri, chairman, MVIRDC World
Trade Center, Mumbai.
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