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Problems dog Indian rubber industry

Shortage of skilled manpower, cheaper imports hit domestic rubber manufacturers hard

R

LOBAL demund lor
natural  rubber is
expected to be slow

through 2018, as consumption
growth  has  weakened in
China, the biggest impuortcr
curbing the price of the raw
muterial nsed for a range of
goods like tyres 0 medical
gloves and condoms.

Ixpansion will moderate to
3.5 per cent in 2016 frum 3.9
per cent this ycar and 4.1 per
cent in 2014; a Bloomberg
report said quoting a former
top official of the International
Rubber Study Group. China's
demand will vise by 4.8 per
cent next year from © per cent
in 2015 and 7.1 per cent in
2014, the report said

However, the Indian rubber
industry is faced with a crisis
of myriad nature, which along
with price decline has prompl-
ed the United Planters
Association of South India
(Upasi) to seek urgent govern.
ment ntervention.,

Things have come 10 a sitn-
ation that a large number of
larmers have been forced to
abandpn rubber farming and
shift to other mter-crapping
options. While the consuwmning
indusiry’s need. for low-cost
raw material i3 comprehensi-
blc Upasi is concerned about
ts in excess ol the pro-
n-conswmption gap.

g planters’ body wants
the governmenl o j\h)’ regula-
tor to ensure sustaliability af
the rubber sector in view bl its
impact on small growers in
Suuth  India, particularly
Kerala. Over two million peo

ple are emploved in more than
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3,000 rubber and tyre units,

NOT SO ALLURING- Ovar two million pmple are empioysd in more than 5./ DUO -u‘nber ond tyre unifs, ond

another one million in the plantation sactor across the country

and another one million in the
plantation sector across the
country.

India buys natural rubber
from Thailand, Malaysia,
Indonesia and Vietnarn. and is
expecled e ship in about
425,000 tonnes this year end-
ing March 31, This is in com-
parison with the average lotal
domestic producdon of 9 lakh
Llonnes a year. According to
analvsls, natural  rubber
imports are likely 10 remain
strong,.as Indian rubber farm-

crg switch to other crops anid

R

ample global supplies und
weak benchmark prices

Another major problem fae-
ing the industry is lack of
skilled manpower. Industry
watchers say skilled manpow-
er can significandy cnhance
productivity of natural rubber.
The per capita productivity of
natural Tubber in India is still
far helow other producing
natons.

According (o the All-India
Rubber Industries Assoeiation
(AIRIA), there i a wide gap
between  availability  and

demand of skill in the rubber
sector, particularly in the
MSME sepment. A large num-
ber of educated vouth get
attracred towards the services
sector. There is an immediate
need to find nnovative solu-
tions to bridge the skill gap in
the small-scale sector by ollcr-
ing mdustry-ready study cur-
riculuen and training.

In case of synthetic rubber,
India is expecied Lo beeome
self-sufficient by 2017, as pro-
duretion capacity trebles. India
is home to one of the largest

In case of synthetic
rubber, India is
expected fo become
self-sufficient by

2017, as production

capatity trebles

car markets o the world and a
hig jump in synthetic rubber
output is not a tall order
Rubber  board  stadstics
shows that India's synthetic
rubber  output
112,886 tonnes in financial

year 2012-14. Imports stood at .

371,839 tonnes, three-fourth
of the total consumption of
443,575 tonnes. Imports could
drop to 300,000 tomes this
year and 100,000 lonnes by
2015-16, reflecting a steady
th in domestic outpul and
eveniually self-sufficiency.
Domestic synthetic rubber
producers are ramping up
capacity in the wuke of positive
sentiment from tvre manufic-
turers. A number of new
plants are also coming up.
India's annual synthetic mub-
ber autput is projected to grow
Lhvee times to 350,000 tornes
once these new plants com
mence comnmercial praduction
“by the end of 2016, L]
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