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Novexportsto key markets bounceback after Octdip

ASIT RANJAN MISHRA
New Delhi,1January

India’s key export destinations such
astheUS, UAE, UK, Saudi Arabia,
and Indonesia — which saw
contractioninshipmentsin October
— witnessed a smart recovery in
November, preventing anotherfall
inthecountry’s overallexportsin
November. Datareleased in
Decembershowed that exports
recovered in November togrow at
0.59 percentfromal2percent
contractionin October.
Amongthetop-25export
destinations, while 17 saw
contractioninshipments from
Indiain October, the number came
downtoeightin November.
Exportstocountries like China (-
31 per cent), Bangladesh (-47 per
cent), Belgium (-27 per cent), Nepal (-
29 per cent), Australia (-42 per cent)
Malaysia (-25 per cent), South Korea
(-35 percent)and Thailand (-4 per

cent)continued to contract
in November.

However, exportstothe US(4.7
per cent), UAE (23 percent), UK (7.6
per cent), Saudi Arabia (33.3 per
cent)and Indonesia (20.9 percent)
expandedin Novembet. They had
contracted 21.2 per cent, 10.3 per
cent, 21.9 percent, 6.8 percentand
0.5 per cent, respectively, in October.

Preliminary data for August had
suggested annualcontractionin
exports while the government later
revised the datashowing double-
digit growthinshipments.

During the first eight months
(April-November)of FY23, exports
grew 11.1 percent to$295.3 billion.

TheUSand UAE retained their
top position among India’s export
destinations and Chinadropped a
notch tothe fourth position. The
Netherlands shotuptothird place
fromseventhduring thesame
period a yearago.

Theeconomicslowdownin

RECOVERY IN EXPORT GROWTH

(YoYin %)

Countries October November
Us =21:27 4.72
UAE -10.03 23.04
Netherlands F e R | 53.01
China -44.18 -30.97
Bangladesh -438.88 -47.06
Singapore 34.92 7.94
Brazil 70.06 166.23
UK -21.92 7.56
SaudiArabia -6.8 33.27
Indonesia -0.53 20.91

China and its now-abandoned zero-
Covid policy haveled toasharp
decline inshipments from India.

Moreover, theimpending
recessioninthe developed worldis
expectedtofurtherdragdown
India’sexportsin FY23.

Import restrictions on non-
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essential items by Bangladesh and
Nepal havealsoledtoasharpfallin
India’s exports toits neighbouring
countries. However, a sharp increase
in petroleum exports at $65.3 billion
in April-November —constitutinga
record 21.9 per cent of total exports
— have kept India’s overall

shipments elevated. Majority of
India’s petroleum products were
shipped tothe Netherlands ($6.4
billion), UAE ($5.5 billion), Togo ($3.6
billion), the US ($3.7 billion), and
Israel($3.5billion) during the April-
November period.

TheInternational Monetary
Fund (IMF ) has said India’s exports
growthwould slow down from44.8
percentinFY22to4.9percentin
FY23and2.8percentinFY24.
"Recently-signed trade agreements
withtheUAEandAustraliaare
expected tofacilitate bilateral trade
andinvestments.Free-trade
agreements (FTA)with other
partners are being discussed. These
agreements and theshift from direct
export promotiontodevelopment of
exportinfrastructureareexpectedto
support anincrease in exports over
the medium term.

However, external tariff and non-
tariff barriers remain elevated and
abovethoseinregional peers.




