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Inverted duty on rubber needs to be addressed: DGFT

New Delhi, Aug 7: Director
General of Foreign Trade
(DGET) Pravir Kumar on
Friday said that existing in-
verted duty in rubber sector
is a valid concern and
should be looked into
earnestly.

"Inverted duty structure
is an issue which needs to be
addressed. It impacts the
production  domestically
and thereby exports in any
sector," Kumar said while
addressing the National
Rubber Conference organ-
ised by All India Rubber In-
dustries Association
(AIRIA) here.

If importduty on raw ma-

terial is higher than the fin-
ished goods, it naturally dis-
incentivises the domestic
production, he pointed out
adding that the DGFT will
take up the issue with the
concerned department.
Currently, importduty on
raw natural rubber is be-
tween 5 and 70%, while im-
portdutyonfinished rubber
goods is below 10%.
Ontheindustry'sdemand
toallow second hand capital
goods under the Export Pro-
motion Capital Goods
(EPCG) scheme, Kumar
said, "I am sorry that goes
againgt the very philosophy
of the scheme, which is for

themodernisation of the in-
dustry, technological upgra-
dation.

"It is the conscious deci-
sion of the government not
toallow second hand capital
goodsunder the scheme. You

are welcome to bring new
and advanced technology
and machineries without
paying duty under the
scheme. It would be difficult
tosupportsecond hand capi-
talgoods under the scheme,”

Currently, import
duty on raw natural
rubber is between
5% and 70%, while
import duty on
finished rubber
goods is below 10%

henoted.

Speaking at the event,
AIRIA president Mohinder
Gupta said: "The export po-
tential of rubber industry is
immense and exports can be
doubled if certain policy en-
ablers are in place. Inverted

dutyneedstobecorrected ur-
gentlyandimportdutyneeds
tobe waived off on thoseraw
materials which are not
available domestically"

"Not only import duty on
raw materialsishigherthan
finished products, the gov-
ernment levies anti-dump-
ing and safeguard duty on
raw materials such as rub-
ber chemicals and carbon
black which affects cost
competitiveness of the in-
dustry,” Gupta said, while
demanding hike in import
duty on finished rubber
products.

India is deficient in both
natural rubber and synthet-
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ic rubber production, so im-
port of raw materials is in-
evitable.

Higher import duties on
rawmaterialssuchasnatur-
aland syntheticrubbershas
affected the growth of rub-
ber sector in India, the in-
dustry body said.

The rubber industry also
asked for creation of a sepa-
rateexport promotion coun-
cilforrubbersectorinIndia.

Rubberexports have been
increasing in double digits
for several years and cur-
rently the export turnover of
the rubber industry includ-
ing tyre and non-tyre is over
17,000 crore,itadded. PTIT



