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Industry expresses concern

as rubber output shrinks

M Sarita Varma

Thiruvananthapuram,
June 22: Therubber industry
haspressedthepanicbuttonat
the rate natural rubber (NR)
production in the country has
been shrinking. NR produc-
tion has nosedived in the last
two years and this needs ur-
gent solution, the industry
bodies said in a letter to the
Unioncommerce ministry.

According to the Rubber
Board statistics, NR produc-
tionhaswitnessed a decline of
11% in the first two months of
thecurrentfiscal. In2014-2015,
the year-on-year fall was 15%
and in 2013-2014 the figure was
14%.Industryhasalwaysbeen
arguing that the production
has been lower than what the
official statistics claim.

The Automotive Tyre Man-
ufacturers Association (AT-
MA)fearsthatanotherconsec-
utive year of fall in NR

production would be a huge

blow to all rubber consuming
industries. “With automobile
sector comingoutof alongre-
cession, the NR demand is
counted to go up during the
current fiscal, Tyre industry

hasputinlargeinvestmentsto
meet the pick-up in demand.
Atthisjuncture, raw material
concerns are likely to play a
spoilsport in the Make-in-In-
diastory asfar as the tyre sec-
tor is concerned,” said Rajiv
Budhraja, director general,
ATMA.

o
The NR consumption had
increased by 4% in 2014-15.
This trend continues during
the current fiscal. This mis-
match,accordingtoBudhraja,
isalarming.

In the previous fiscal, the
gap was more than 3.6 lakh
tonne. During the current fis-
cal, the gap is likely to yawn
morethan themarket can con-
tain. “The situation could be
hard-hitting for rubber-based
MSMEs,whichdonothavethe
deep pockets to hold jumbo in-

ventories,” said Mohinder
Gupta, president, All India
Rubber Industries Associa-
tion (AIRIA).

Both AIRIA and ATMA are
disturbed that the import du-
ties on rubber have been
jacked up, when the domestic
production is falling. The
worst impact is on the small
scale players. The industry
has reiterated its campaign
thatthe purchasetaxof 5% on
NRshouldbeabolishedimme-
diately.

The rubber market is al-
most in a self-perpetuating .
nexus, The consuming indus-
try had been pleading for low-
er domestic prices for several
years. As the price has been
falling, rubber farmers have
been demotivated from re-
planting old rubber trees and
even from tapping. “It is sur-
prising that when the price
comes down toitslowestpoint
too, the industry complains;”
Sibi Monipally, general secre-
tary, Indian Rubber Growers
Association(IRGA)told FE.

This time the grouse is not
the price, but the non-avail-
ability of raw material —nat-
uralrubber.



