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Exports contract 16.67%1n
Oct for first time this fiscal

DOUBLE-WHAMMY. Imports rise 5.7 per cent to $56.69 b fuelled by petrol and fertilisers
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India’s goods export contrac-
ted for the first time this
fiscal, falling 16.6 per cent in
October 2022 to $29.78 bil-
lion (year-on-year), with
shipments of most major
items such as petroleum,
gems and jewellery, engineer-
ing goods, chemicals, textiles
and pharmaceuticals, taking a
hit.

Imports increased 5.7 per
cent to $56.69 billion in Octo-
ber 2022, propelled by a sharp
rise in petroleum and fertil-
iser imports, resulting ina 50
per cent rise in the trade defi-
cit to $26.91 billion per quick
estimates released by the
commerce and industry min-
istry for October on Tuesday.

JUST A SEASONAL BLIP?

While weakening global de-
mand for goods due to high
inventory, rising inflation,
currency volatility, and the
continued war in Ukraine is a
major reason behind the
lacklustre export perform-
ance, Commerce Secretary
Sunil Barthwal said that
Dussehra and Diwali celebra-
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YAWNING GAP. Trade deficit in April-Oct 2022 nearly doubled

to $173.46 b against $94.16 b in the same period last year

tions during October this year
may have also contributed as
workers went on leave for the
festivities. In 2021, Diwali was
celebrated in November.

“This may be a seasonal
blip. We will assess whether
this is a trend that will persist
after looking at how Novem-
ber trade numbers turn out,”
Barthwal said at a press brief-
ing on Tuesday.

He pointed out that the
WTO had reduced global
trade growth forecasts to 1
per cent in 2023 and the IMF
had downgraded GDP growth
projections, and these needed
to be watched.

However, there were re-

gions that were expected to
perform better than others,
such as North America, the
Middle East, Latin America,
and parts of Africa, where the

exporters  should focus,
Barthwal added.
‘FOCUS ON LIQUIDITY’

Goods export in April-Octo-
ber 2022 increased 12.55 per
cent to $263.35 billion. Most
of the growth happened in the
first quarter of the fiscal year,
as since July, export growth
has started slowing down.
Goods imports during the
seven-month period rose
33.12 per cent to $436.81 bil-
lion. The trade deficit in

April-October 2022 nearly
doubled to $173.46 billion
against $94.16 billion in the
same period last year,

Exporters’ body FIEO sug-
gested that in the current
situation, the focus should be
on providing liquidity at a
competitive cost to the export
sector, and therefore, the RBI
may consider opening an ex-
port credit refinance facility
for banks. This would encour-
age banks to lend to the ex-
port sector with refinancing
from the RBI at the repo rate,
the FIEO said in a statement.

“Since the interest rates
have moved upward and are
now higher than the pre-
Covid level, there is a strong
case to restore the interest
equalisation support to 5 per
cent and 3 per cent respect-
ively, as existed prior to the
Covid period,” it said.

In 2021-22, Indian exports
touched an all-time high of
$421 billion, growing over 40
per cent, but because of the
global uncertainty, the Com-
merce Ministry is yet to share
a target for the current fiscal
year. Officials had said earlier
that the possibility of attain-
ing exports worth $450-460
billion was being looked at.




