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Exporters flag fresh
payment issues for
supplies to Russia
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New Delhi, November 7

EXPORTERS OM MONDAY
highlighted fresh payment
issueswith Russiaand the need
tor an alternative payment
mechanism for despatches to
Myanmar at a review meeting
chaired by commerce and
industry minister Piyush
Goyal. ltwas convened to brain-
stormways to boost outbound
shipmentsamida slowdown in
advanced markets.

Export promotion bodies
also urged the government to
hold talkswith the EU,which s
set to withdraw from January
2023 benefits of its duty-free
access to select Indian goods
under the Generalised System
of Preferences (GSP).

Armun Kumar Garodia,chair-
man of Engineering exporters’
body EEPC India, flagged the
issue of large Russian bank
“Sberbank charging higher
exchange ratethan the market,
leading to arise intransaction
costs”. While sanctions-hit
Russian offers to buy a wide
range of products from India,
persisting payment challenges
have dragged down
despatches from this country.
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isunlikely to allowth e recently-
announced rupee-trade mech-
anism for goods despatches to
Myanmar, which is in the
“black list” of the Financial
Action Task Force (FATF), Garo-
dia also requested the govern-
ment to firm up altermative
payment systems to enable

trade with the neighbour.

As for the EU’s proposed
withdrawal of GSP benefits,
Indian goods worth about $7.8
billion couldlosethe dutybene-
fits,showed the estimates bythe
Federation of Indian Export
Organisations (FIEO).As many
as 1,800 rawmaterials aswellas
finished goods exports from
India, including stone, plastics,
machinery, and engineering
goods,arecurrentlycovered un-
derthe G5F,according to FIEQ.

At the meeting, Goyal
impressed on exporters to
strive toretain export markets
even if they are to make tem-
porary changesin their pricing
structure to accommodate
short term challenges. "He
encouraged exporters to
explore unique products with
good export potential such as
castor and instructed officials
of the ministry to act proac-
tively to promote these prod-
ucts,” the commerce ministry
said in a statement.

Merchandise exports rose
just4.8%in Septemberfroma
year before to $35.5 billion, as
easing global commeodity
prices,ontopofaslowdownin
demand from key markets,
continued to hurt order flow
fora third straight month.



