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As rubber output
dips, tyre-makers ask
govt to ease supplies

Demand-supply
gap rises to 45%
during first 10
months this fiscal

VSAJEEV KUMAR

Kochi,March13

The tyre industry has voiced its
concern over the decline in pro-
duction of natural rubber in the
country, as it led to'a widening
gap between domestic demand
and supply.

The Automotive Tyre Manufac-
turers Association (ATMA) said
that natural rubber consump-
tion has grown by 12 per cent,
while production declined by 7
per centin the April 18-January ‘19
period. The productioncon-
sumption gap for April-January
period in the previous year stood
at3.16 lakh tonnes (It), which has
increased to 4.63 1t in the current
financial year.

Rising consumption
Quoting Rubber Board figures,
ATMA said rubber consumption
in India has touched a figure of
1021t for the period under review,
while production stood at 5.6 It
leading toa gap of 45 per cent.
“For the first time, the natural
rubber consumption in India has
crossed the 10-It mark in the first
10 months of thefiscal, recording
an average monthly consump-
tion of 11akh tonnes. The commit-
ment of tyre industry to increase
production footprint needs to be
supported by increasing the sup-
ply of raw materials. Otherwise, it

Ing uncompetitive,” said Rajiv
Budhraja, Director-General,
ATMA.

The consumption is likely to
surpass the Rubber Board’s pro-
jection of 121t for2018-19. With do-
mestic production catering to
only 55 per cent of the total NR
consumption, the dependence

* on imports for consuming in-

dustry has increased by 30 per
cent. The imports for the April ‘18-
January 19 period was 4,89,085
tonnes (3,75,339 tonnes)

Industry demands

The industry, in. a communica-
tion to the Cqﬁlﬁﬁrce Ministry,
has asked for easing the availabil-
ity of natural rubber, saying that

- Imports are imperative for tyre

plants to run. However, the policy
environment is highly restrictive.
The Custom Duty(on NRimports)
isat25 per cent much higher than
the rate of duty levied by any
other rubber importing country,
The port restrictions on rubber
importsis alsoadding to the costs
and delays. Moreover, the tyre in-
dustry needs to adhere to pre-im-
poft condition for NR import
against (tyre) export obligation.
Further the export obligation
period (for tyres) has been re-
duced from 18 months to only 6

‘months, making it tough for the

industry.

Tyre industry has, therefore,
urged the government for in-
creasing domestic production of
rubber and reducing the import
duty on NR (raw material) to less
than 10 per cent since the basic
import duty on tyres (finished

will leave domestic manufactur-  products)is10 per cent.
Rubber balance sheet

Apri7-lan’i8* Aprig-Jan’19*  Change YoY (%)
Production 5,97,000 556,000 -41,000 -7
Consumption 913,410  10,18,600 1,05190 12
Gap . 3,16410  -4,62,600
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