Indonesia invites India Inc to
invest in rubber plantations

MSaritaVarma

Thiruvananthapuram,
Aug 13: Even as Indian rub-
berindustrymajorswerecon-
sidering a buying or leasing
arrangement for rubber es-
tates in other rubber-produc-
ing regions in the world, In-
donesia has come forward
with asimilaroffer.

Dickey Fabrian, Consul
General, Republic of Indone-
sia in India, has invited Indi-
an rubber industry to benefit
from the ample natural rub-
ber (NR)resources,anewslet-
terof All-IndiaRubberIndus-
tries Association (AIRA) has
informed itsmembers. Fabri-
an has conveyed Indonesia’s
“eagerness” to host Indian
rubber manufacturing units,
highlighting the couniry’s
edgein “availability of natur-
al rubber, inexpensive
labour/ power and friendly
government policies.” What
issignificantisthatIndonesia

has also invited AIRIA for in-
vestiment in rubber planta-
tion throughleaseof land.

In the context of India’s
shrinking rubber cultivated-
area and the expansion plans
of tyre industries, it would be
only a matter of days, before
tyre industry also follows

tion” for both Indian and In-
donesian industry “In the
wake of the capacity expan-
sion plansof tyrecompanies,
the demand for NR has accel-
erated inapace thatdomestic
production is unable to catch
up. Thus, we have no option
now, but to look for alterna-

THEDETAILS OF THE MOUs BETWEEN
INDONESIAN BUSINESSMEN AND INDIAN
RUBBER INDUSTRY WOULD BE WORKED
OUT IN AMEETING IN JAKARTAIN OC

suit. The details of the MoUs
between Indonesian busi-
nessmen and Indian rubber
industry would beworkedout
in a meeting in Jakarta in Oc-
tober and later in the Indian
Rubber Expo in January 2013
in Mumbai, AIRTA top brass
said.

Niraj Thakkar, Sr Vice
President of AIRA says it
would be a “win-win situa-

tivesoutside thecountry,” Ra-
jivBudhraja, Director Gener-
al, Automative Tyre
Manufacturers Association
(Atma)told FE.

While the Rubber Board is
trying to maintain.an opti-
misticfront, Atmaand AIRTA
are worked up about the di-
minishing rubber availabili-
ty in the coming years, based
on their own estimates. Con-

siderthis: In 2011, Aprilto Ju-
ly period, NR availability (do-
mestic production plus im-

- port) fell below the off take (

domestic consumption plus
export) by 7,680 tonnes. In
2012, this deficit grew nearly
fivetimesata whopping35,496
tonne. According to the fore-
casts, India isprojected to im-
port 225,000 tonne of NR in
2012-2013. During 2011-2012,
this was only 205,050 tonne.
“Wehavebeentryingtoim-
prove sheet quality upgrada-
tion through technical work-
shops,” says Sheela Thomas,
chairman, Rubber Board. Ef-
forts to improve competitive-
ness through assuring avail-
ability, however, is yet to pay
off. India is ranked sixth in
terms of area of rubber culti-

- vation in the world, first in

productivity (1,760 kg per
hectare), second in consump-
tion (0.90 tonne per year) and
fourth in production (831,400

tonne in2009-10).



