. ow often have we read
that small and medium

b b gic asset for the Indian

-

economy? We are told that they con-
tribute nearly 8 per cent of the GDP,
45 per cent of the manufactured out-
put and 40 per cent of exports. The
sector provides employment to
about 60 million people through
over 26 million enterprises produc-
ing over six thousand products.

However, what is seldom men-
tioned is that many of them are at the
mercy of the larger corporations,
with no effective relief from the ex-
isting government policies.

For instance, delayed payments
by large companies and the resultant
crippling effects have always been

s o —

enterprises are a strate-'

Korea has identified items to be produqeld only by small
businesses. It gives tax breaks to large players which share

H S

T
|

. : _ o= Sl
Delayed payments
1 11 e

1

||||||||

2 1
LS L L

T

i IR LRI, 6 SR ML Tt o P oS B fy =T

ik

] - FabgrRm i o b 'I.u A Tl "" L S e XYY -
L Traacy Yo - I R £ g -
Gt ":‘. .:.:" ‘ﬁ;?:ﬂ"l 3,y E, b’i -""- .:: B .-
-.‘ -, o h. '! .:I i §
T o f

yaanis have héén te ugef hﬁf SMEs.

er ones. India can learn from this experience.
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SMEs deserve a better deal

the environment for achieving co-
prosperity between conglomerates
and SMEs. _

In fact, following its active invol-
vement in the “shared growth”
agenda, many large enterprises have
recently reached mutual agree-
ments with subcontracting SMEs
for fair trade and shared growth.
Two prominent examples of such
arrangements are Samsung and Hy-
undai’s agreements with their re-
spective subcontractors.

GOVERNMENT PUSH

Nine Samsung group affiliates, in-
cluding Samsung Electronics, made
cooperative agreements for shared
growth with 5,200 subcontractors.
The package of financial assistance
amounted to $5.7 billion, among
which R&D support comprised $1.7
billion. Samsung agreed to induce its
subcontractors to make cooperative
agreements with lower-level sub-
subcontractors, and provide them
with incentives. Similarly, six Hyun-
dai group affiliates, including Hyun-
dai Motors, made cooperative
aagraemante far charad orowth with
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