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i Withinterestratesstill high,
how do you see credit off-
take by SMEs?

Things are pretty tight at pres-
ent. Not much capex creation
is happening by SMEs.

- However, the past six months
have shown some hope and

- we can see a reversal coming
soon. RBI's monetary tight-

emng has played a major role

~ in making credit availability
tight, but with some indica-
tions of revival, we are hope-
ful of a rate cut now. This will
also get reflected in lending

growth. Currently, out lend-
ing rate for SMEs works out
to 11-12 per cent, and it was
last hiked in September-
October 2011. Among SMEs
there are pockets where there

attract investments. In pockets
- like Gujarat, specialty chemi-
i cals, two-wheeler auto ancil-
i laries and engineering firms
i are likely to do well this year.

Publicsector banks remain
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modity ma.rkets, among oth-
i ncreased

due to macroeconomic fac-
tors. Also, a number of SMEs

is some stability and we have globalexposure, and tur-
expect the growth in credit moil in the global economy
off-take to come from there. would impact their perform-
We are confident of achieving  ance. But for the past couple
at least 15 per cent credit of quarters, thingsseem tobe
growth this year. settlingdown. At Citibank, we
have almost negli-
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are likelyto commercial bank-
performwell in ing segment.
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cals, engineering, (ommercialBank,  Currency -,
power and pharma  Citibank India fluctuations? Do
are likely to grow in yousee more of
- 2012. These sectors have per-  them takingup currency
i formed well in the past few hedging?
years and have been able to  Well, the country is globally

linked, and therefore our
SMES are also connected to
global companies for various
business transactions. Factors
like global markets — com-

With all eyes on the next round of monetary measures from the Reserve Barik of India (RBI), foreign private
sector banks like Citibank expect a promising business scenario to emerge, especially for small and medium
enterprises (SMEs). RAJAT MADHOK, managing director and head of Commerdial Bank, Citibank India, talks
to Rutam Vora about the credit scenario for SMEs and future growth prospects, Edited excerpts:

a mﬁd o‘ke The SME
Exchange will improve the

_condition of the financial

books of small companies.
But the SME Exchange can-
not be a substitute for banks.
Capital provided by banks has
a crucial role to play in the
growth of SMEs. .

Whatwm‘bewm'g:owth
sttategyinm

We will continue to focus on
our existing client base and
will look for more clients
among SMEs that have set tar-
gets for developing global
operations. Nationally, we
have around 45,000 clients
and we are targeting a growth
cent a year over the

e years. W




