RBI pulls up banks for laxity in SME finance
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Deputy Governor KGC
Chakrabarty on Saturday
pulled up banks for show
ing laxity in financing Bmllr
and medium enterprises
(SMEs) in the country.

“As much as 92.7 per

of SMEs are self-fi-
nanced. I don't think all of
them require finance ...
they require working capi-
tal,-The problem is that
smai{ier people are not get-
ting flnance,” he said while

addressing the SME bank-

ing conclave here.

“Your  commitment
should be passed on to
them (branch managers
and others down the line).
Can any bank give me
branch-wise details of
MSME advances?” he said.

“When bank manage-

cent of the branches are
not doing anything,"
Chakrabarty said.
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Chakrabarty said, “why

don’t you start financial
management advisory con-
sultancy services.”
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On the Factoring Regula-
tion Bill, which was passed

by Parliament recently, he
said, “ I don’t see much en-

thusiasm among banks and
financial institutions (FIs)
to boost factoring. What's
the status of factoring serv-
ices started by various
banks? I have no idea.”

The object of the factor-
ing law is to address the
problem of delayed pay-
ments to small business en-
tities by large businesses
for purchase of goods and
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- Asking banks not to de-

,pend too much on'insur-
‘ance, he said, “premium |

- will then be more than the
amount of the finance. No
message should go that as
an insurance scheme is
available... your appraisal

standards should n)p
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