SRF to invest 1,400 ct
in diversification

NAYANIMA BASU
New Delhi, 4 December

THE $760-million SRF Ltd is
planning on a major restruc-
turing of all portfolios, by sig-
nificantly reducing depend-
ence on tyre cord production,
their core business. as the
company aims to become a
$1-billion conglomerate by
2013-2014.

Tyre cord accounts for
half the company’s total rev-
enue. The plan is to reduce
this to 25 per cent within
three to four years, within the
plan to consolidate and ex-
pand its other businesses by
investing around ¥1,400 crore
in a phased manner till
March 2013.
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Ashish Bharat Ram, manag-
ing director, told Business
Standard. :

The company i3 also facing
considerable margin pressure
in the tyre cord business, a
highly commeditised product
catering to a huge customer.
basge. Itis expanding produc-
tion of coated and laminated
fabrics and deyeloping a vast
chemical complex at Dahejin
Gujarat.

“Over the next three-four
vears, once thisround of in-
vestments are over, [ unagine
the majority of investments of
SRF would gointo the chemi-
cal compiex of Dahej,” Bharat
Ram said. It hus already com-
missioned seven multipurpose
speciality chemicais plants
there, with a total capex of
%900 crore.

For its packaging films

ness, essentially used in trucks:
and buses. Two years earlien;
SRF also went into making
polyester tyre cord, for paaﬁ
senger ¢ars.

“We believe the customer
space in this ig attractive for
us. Flexible packaging is
used maall sorts of things-d
daily neeiand use. The da-
mand for packaging materi-
al remains high all aver the
world and this e produ
which is recessien-proof,
said the MD.

SRF has also stepped u
research to discover and d
velop melecules for some of
the world’s lzading pharma-
ceutical and agro-chemicals
manufacturers. It postad 2 49
per cent growth in net profit
for 2010-11 at 7484 crore; net
sales grew 36 per cent to.
73,391 crore.
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