Centre allows 40,000 tonnes rubber
imports at 7.5% concessional duty

Growers disappointed as they fear move may s.uppress domestic prices

K.R. Srivats
New Delhi, July 17
The Centre has allowed im-
ports of 40,000 tonnes of nat-
ural rubber at a concessional
duty of 7.5 per cent for the
current fiscal. This is similar to
the one allowed last fiscal.

Since April 1 this year, the
Customs duty on natural rub-
ber has been fixed at 20 per
cent or Rs 20 a kg, whichever
is lower. *

The move to allow imports
at a lower duty follows de-
mand from the user industry,
particularly tyre manufactur-
ers, to allow import of two lakh
tonnes duty-free. Sources said
that the Commerce Ministry
had recommended allowing
imports of one lakh tonnes du-
ty-free. But the Finance Minis-
try, which has a final say, has
treaded a cautious path in ar-
riving at the final decision.
Growers, on the other hand,
are totally opposed to imports.

“The decision to allow jm-
portofonly 40,000 tonnes that
too at 7.5 per cent against a de-
mand to permit two lakh
tonnes is disappointing,” said
an industry source, who did
not wish to be identified. “It is
also too little and too late,” the
source said.

Last fiscal, the import duty
regime was put in place in De-
cember for a similar quantity
of 40,000 tonnes. This year,
though imports are allowed
from this month itself. %

The import will meet con-
sumers’ need for just 15 days,
going by the consumption of
80,500 tonnes in June.

“The decision to allow im-
ports at concessional duty is
oppressive. It has come at the
most inopportune moment as
peak production season is
lurking,” said Mr J.K. Thomas,
former President of the United
Planters’ Association of South-
ern India. “It could suppress
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domestic prices,” he said.
“The decision is good
though it will meet only 15 days
demand. It will improve sup-
ply in the domestic market. On
Saturday, rubber was not avail-
ablelocally. Last week, I scout-

ed for 20 tonnes of rubber and
was hardly able to get two
tonnes. Rubber is not available
locally despite the Rubber
Board statistics saying that the
carryover stocks at the end of
June were 2.47 lakh tonnes,”

said Mr N. Radhakrishnan, ad-
visor to the Cochin Rubber
Merchants Association.

According to traders, infe-
rior quality sheet rubber is
available at Rs 208-201 a kg.
The high price for inferior
quality rubber makes produc-
tion unviable for small
manufacturers.

“If tyre manufacturers im-
port, then quality rubber will
be available for small industri-
es which are suffering,” said
Mr Radhakrishnan.

“There is no way other than
imports to improve supply,” he
said.

“Itis an agreed position that
imports could be allowed
when domestic prices are
higher than global rates. That
was seen only in two years.

Now, domestic and global

prices are at par,” said Mr
Thomas.

On Saturday, RSS-4 (ribbed
smoked sheet) rubber was

quoted at Rs 216 a kg. During
the weekend, in the global
market RSS-3, the equivalent
to Indias’s RSS-4, closed at Rs
210 a kg in Bangkok.

In the first quarter this fis-
cal, rubber imports almost
doubled to 38,233 tonnes com-
pared with 19,118 tonnes dur-’
ing the same period a year ago.

Production in the first quar-
ter was 1, 75,700.tonnes, up 5.4
per cent over the same period
last year. In comparison, con-
sumption was 2.44 lakh
tonnes, up nearly four per cent
year-on-year.

Shares of domestic tyre
companies shot up in the last
week of June on rumours that
the Centre would exempt nat-
ural rubber imports from cus-
toms duty for a specified
quantity under a tariff rate

quota regime.

(With additional inputs
from  M.R. Subramani,
Chennai)



