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New Delhi, May 4: Dolhi-
basod Apollo Tyres will
hike prioes of its finiched
rubber products by
4L.5% 0% acrosisegments
inJuneas its margins have
come under severe pros-
sure bocaues of splralling
rubber prices. The compa-
ny sald it was &t with no
othir option but W Increase
priott. In April, it hiked
prioes by 2%, ollowed by a
35% Increase in Max So, it
willbethethird consecutive
monthly incréasd In June.

Vice-chairman and MD
Noera) Kanwarsa b, “Onver-
all, the Industry 5 uncer so-
VENe pressune because of
rubbir prices  Besides,
thvére s very littethe indus
ry can do when there isan
inverted duty structure in
place.” Kanwar was mefer
ringtothe 20% Import duty
tmpoicd on raw rubberand
only 10% duty on Miniched
rubber pooducts

In less than two years,
rubber prices have more
thandoublod Fromaround
Rs 65 per kg in December
208, prices have gone upto
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Apollo Tyres to hike
prices by 5% in June

Noton aroll

. THEFIRM'S
PROFIT
MARGINS
HAVE
DROPPED
BY 50% IN
THE LAST
12 MONTHS

(TS

Ras 10 per kg in Apeil 2010
Ranwar sasxd that till a year
baiick, when prices werne
around Rs 80 per ke, Apol-
s profit maryins wene
arouand 11-12%. However
due to the price rally in the
st 12 months, margins
havedroppod by 50%.
Helater told FEthatthe
company did not rale out
further hikes in future
"The Industry has to in-
crease selling prices by 20
=" {to Koep Its
margins)... This i£ a steep
hike, but we have Lo pass it
on to customers,” he saild.
kanwar also abd that
the Labour troubles at the
company’splantat Peram-

bra in Kerala would be
sorted out soon following
attempts made by thestate
government. “The prob-
kems were a bitdisturbing
for the company...but the
government (of Kerala)
hasbeen helping usand we
feel that a resolution
would be reached by
month-end,” hesald.
Meanwhile, All India
Rubber Industries’ Asso-
clation, Indlan Cycle and
Rickshaw Tyre Manufac
turers Association and
Automotive Tyre Manu-
facturers' Association on
Tueesdayurped thepovern
ment o Intervens in the
rubber pricing issue.



