Rubber industry asks centre to do
away with inverted duty structure
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IN ORDER to save the do-
mestic manufacturing sec-
tor, the rubber industry has
asked the government to do
away with the inverted duty
structure. The import duty
on raw materials, used by
the rubber industry, is sever-
al times higher than that on
the finished products.

While import duties on
raw materials range from 20
to 70 per cent, most of the
imported finished products
attract duties at around 10
per cent.

All India Rubber Indus-
tries Association (AIRIA), in
its submission, has asked for
reduction in the customs
duty on natural rubber from
20 per cent or Bs 20 per kg
to 7.5 per cent or Rs 10 per
ke, whichever is lower,
Presently, the international
price of Rs 160 per kg, the
import duty of Rs 20 (that
works out to around 12.5
per cent and higher than
the import duty on finished
rubber products), leads to
inverted duty structure.

AIRIA has also asked for

TAX BIAS: While import duties on raw materials range from 20
to T per cent, most imported finished products attract just 1065

waiver of customs duty on
raw materials, not manu-
factured domestically, such
as butyl rubber and differ-
ent tvpes of synthetic rub-
ber. The rubber industries
body estimates show that
the demand-supply gap in
natural rubber will go over
1.5 lakh tonnes in the next
fiscal. Hence, it has asked
for allowing duty free im-
port of one lakh tonne of
natural rubber, to bridge
the demand-supply gap
Permission for rubber im-
port under Asean FTA on

reduced customs duty in

line with concessional tariff

on finished products also
has been sought.

“In view of high rate of

import duty on most of the
raw materials ranging from
20 per cent to 70 per cent,
the cost of finished goods
made from such imported
raw materials is higher than
the landed cost of such im-
ported finished goods. This
leads to unwarranted im-
ports of finished goods from
neighbouring countries,
causing injury to domestic

producers”, said Niraj
Thakkar, president AIRIA.

Further, levy of anti-
dumping duties on raw ma-
terials, such as carbon black
and rubber chemicals, has
made the Indian rubber
products more expensive in
comparison to imported fin-
ished products.

According to AIRIA, the
surge of cheap imported
rubber products from China
and other countries has
emerged an area of concern
for the domestic rubber in-
dustry. With over 35,000
rubber products being im-
ported into the market, it is
difficult to prove the dump-
ing charges and most of the
manufacturers being small,
do not have the resources to
initiate the anti-dumping
proceedings, as per the law.

Vulcanised rubber mats,
gaskets and inflatable arti-
cles, pneumatic tyres, radial
tyres, tubes, pipes and hoses
of vulcanised rubber, surgi-
cal gloves, mittens and
mitts are among the 35,000
articles being imported into
the country.
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